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THE BIG PICTURE

| ',;ij - o Understanding the lay of the land
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Two historical drivers
of party support
in America
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THE BIG PICTURE
Party Divide on the Social Issues

Believe Homosexual Relations are Not Wrong at All

60% Democrats

37% Republicans
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THE BIG PICTURE
Continued Cleavage: Big versus Small Governments

Believe that the Government Should do More

N~ T\

70% Democrats

36% Republicans
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But socio-demographic
change is altering
this landscape
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THE BIG PICTURE

Increased Immigration Pressures More non-white
than white babies
born in 2011
Know Anti-
Nothing Catholic Current
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THE BIG PICTURE
Economic Pressure on the Middle Class

" Disposable personal income, current dollars

12 -
63% believe worse

off than parents

10 1
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SHIFTING PARADIGM
New Populist Sentiments

When jobs are scarce, employers should
prioritize hiring people of this country...

More and more, | don't identify with what
America has become

Immigrants take jobs away from real
Americans

In America today, the rich are getting richer
and the poor are getting poorer

Traditional parties and politicians don't care
about people like me

Our children's generation will be worse off
than our own

Source: Ipsos Polls, Sept 2015 & Jan 2016
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SHIFTING PARADIGM

Political Polarization of Nativism

When jobs are scarce, employers should

prioritize hiring people of this country over...

More and more, | don't identify with what
America has become

Immigrants take jobs away from real Americans

In America today, the rich are getting richer and
the poor are getting poorer

Traditional parties and politicians don't care
about people like me

Our children's generation will be worse off than
our own

Source: Ipsos Polls, Sept 2015 & Jan 2016
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SHIFTING PARADIGM
Nativism Increasingly Driving Republican Voters

® Anti-Big Government

|dentify as . Anti-Abortion
Republican
@ System is broken

. °American Dream
Nativism/

Anti-Immigrant

L
® Worse off than parents

Fear of Others
O

Authoritarianism
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SHIFTING PARADIGM
Differential Framing of Present Problem

The Rich are to Blame VS Nativism

Middle Class Economics Taking America Back

© 2016 Ipsos


https://www.google.com/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRxqFQoTCOa3gZSOqsgCFcI7PgodFwIEhQ&url=https://en.wikipedia.org/wiki/Republican_Party_(United_States)&psig=AFQjCNFePz9ietapQDW1mHNR6SAsHKUAVA&ust=1444092559026883
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRxqFQoTCIzMt7iOqsgCFUIaPgodvscEXg&url=https://en.wikipedia.org/wiki/Democratic_Party_(United_States)&psig=AFQjCNEtCIwRSyQDFtZH6WF2JTJE4057ag&ust=1444092639115364

This is a Discontinuity Election!



http://www.google.com/url?sa=i&rct=j&q=&source=imgres&cd=&cad=rja&uact=8&ved=0ahUKEwijhr7ojrrMAhWKWx4KHUMjC4QQjRwIBw&url=https://en.wikipedia.org/wiki/Evo_Morales&psig=AFQjCNFWG0rfx79KIBLLdYhOTl2G6Znhng&ust=1462234683333880
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwj7zqeTj7rMAhVFJh4KHWGlDvMQjRwIBw&url=http://leftfootforward.org/2013/02/beppe-grillo-italy-general-election-2013/&psig=AFQjCNFELCZfPmXPoi_Zzzm3Nwthb_-d4Q&ust=1462234751770573




ELECTION UPDATE
The Primaries are Basically Over

Likely Trump Final Delegate Totals
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Handicapping the General Election
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ELECTION UPDATE
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Start with our
base rate model...

sssssss



THE ELECTION UPDATE

Base Rate model: This should be a Republican Year!

Government approval rating Incumbent
40% 55%
45%

C Is Hillary really
50%

an Incumbent?

55%
60% 98%

Obama’s Current Approval

Source: Ipsos Analysis of 500+ elections
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And the Polls?
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ELECTION UPDATE

So far Looking Ugly for Trump

Registered Voters
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ELECTION UPDATE
Favorability

60% -
——Trump ==Cruz =—Clinton
50% -
40% - — X
30% . . . . : . . . : : : :

January February February February February March 6, March March March April 3, April 10, April 17, April 24,
31,2016 7,2016 14,2016 21,2016 28,2016 2016 13,2016 20,2016 27,2016 2016 2016 2016 2016

Source: Ipsos/Reuters Poll 2015-2016 M
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ELECTION UPDATE
Polling Indicates Strong Clinton Advantage

Probability of Victory
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But polls can be
fuzzy at this stage
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ELECTION UPDATE

Polls Are Less Reliable Further From the Election

Time Before Election

One week
One month
Two months
Three months
Six months
Nine months

Twelve months

Source: Ipsos analysis of 300 polls across 40 markets from 1980 through current
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Average Poll Error
1.7%
2.7%
3.8%
4.8%
5.8%
6.9%
7.9%




ELECTION UPDATE

Making the Call?

Likely Voters: General Election

B Clinton B Trump

Trump Favorability
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There is a dilemma
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ELECTION UPDATE
Combinatorial Approaches

_ Base Rate Model | Poll Aggregate Pr(Hillary)

Traditional (50-50) 28% 77% 53%
Cliff (70-30) 28% 77% 43%
Clinton Optimistic 59% 77% 66%
Clinton Pessimistic 59% 57% 58%
Trump Optimistic 28% 57% 43%
Trump Pessimistic 28% 77% 53%

Average 53%
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ELECTION UPDATE

Our Challenge

The Market

70%

Clinton

Source: PredictWise
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ELECTION UPDATE
Concluding Remarks

e 2016 will probably be a Republican year
* This election is about inequality and fear of the future

* Expect nativist-driven populism to continue in
the United States
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